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Week in review

U.S. markets fell for the fifth straight week as de-escalation in the Iran war remains elusive despite 
commencement of negotiations among and between Iran and the US. As the war reaches the end 
of the fourth week, oil and gas supply disruptions are increasingly concerning markets as buffers 
are dwindling worldwide. Besides, reported damage to energy infrastructure in the region adds to 
concerns that even if the war concludes, re-establishing supply may take longer than anticipated. 
Markets are also weighing reports of supply risks and shortages in other commodities, like fertilizer 
and aluminum, and Fed FOMC members expressing concerns about inflation. Accordingly, relief 
earlier in the week about the onset of negotiations that may conclude the war gave way to markets 
selling off into the weekend with volatility, as measured with Cboe’s VIX, increased above 30.
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For the week, all major indices in the US 
declined with the exception of the Russell-
2000 that managed to hold on to gains 
from earlier in the week, ending the week 
up 0.5%. The S&P500 and Nasdaq closed 
sharply lower for the week, declining -2.1% 
and -3.2%, respectively while the Dow 
Jones lost -0.9% for the week.  

Internationally, markets were mixed with 
Asian markets continuing to see selling 
pressures while markets in Europe were 
mixed. Asian markets declined for the 
week, with the exception of Japan that was 
flat on the week. South Korea’s KOSPI lead 
the selloff down nearly 3% on the week, 
driven by a selloff in memory companies 

following reports that Google’s TurboQuant, a memory compression algorithm, may reduce 
demand for memory required with the AI build out. Equity markets in China, Hong Kong, and India 
saw losses of up to -1.3% for the week. In Europe, the UK’s FTSE and France’s CAC-40 saw modest 
gains of 0.5% for the week driven by gains in energy and oil companies and were less impacted by 
a selloff in tec companies. Germany’s DAX declined yet again for the third straight week, albeit, 
moderately loosing -0.4% on the week. Similarly to the US, central banks in Asia and Europe 
remain in focus amidst concerns about the Iran conflicts’ impact on inflation and economic growth 
prospects. Contrary to the Fed, the ECB and most other central banks have only price stability as 
mandate and as such monetary tightening (at the cost of economic growth) is viewed increasingly 
likely.      

Week in review – US macroeconomics

With geopolitical events continuing to 
dominate headlines and markets, various 
Fed FOMC members public appearances 
were in focus as the likelihood of monetary 
tightening increases on inflation risks. The 
US governmental auctions of 2-, 5-, and 7-
years treasuries last week disappointed on 
(notably) weak demand as investors 
showed some level of caution amid 
elevated inflation expectations. Similar to 
stocks, the volatility in the US bond market 
has been on the raise and quite elevated 
as measured with the (Merrill Lynch Option 
Volatility Estimate) MOVE index reflective 
of the rising uncertainty (but contrary to 

equity markets not yet reflective of stress, fear, or dysfunction).  

Reports on import prices in the US for February may have added to inflation concerns this past 
week as yields in the US continue to increase with short-term maturities increasing at a faster rate 
and the 2-year treasury nearing the 4% threshold, while the 10-year treasury yield nears 4.5%. 
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February import prices for February were up 1.3% on a month-over-month (“MoM”) basis, well 
above expectations of 0.6% and sequentially. For the year, Import prices in February increased the 
same 1.3%, the highest since February’25 with nonfuel import prices raising 2.5%, the highest 
since October’22. As such, the 2-year treasury rate is now well above the Fed Funds Rate of 
3.50%-3.75% (reflective of markets expectations for monetary tightening over the next year or 
two) as the average 30-year mortgage rate continued to climb, averaging about 6.43% for the 
week ended March 20th, or about +0.11% compared to the previous week. With mortgage rates 
rising anew, various (weekly) indices reflecting the broader activity in real estate, including 
refinancings, and purchases, declined further with all remaining well below historical averages, 
hitting new lows in 2026.

The labor market continued to remain 
steady somewhat, with initial jobless 
claims of 210K in line with estimates and 
continuing well below historical averages. 
Somewhat surprising, however, were 
revisions to Q4’25 (non-farm) productivity, 
reducing the previous estimate of 2.8% 
down to 1.8%, or below the historical 
average (of 2.2-2.3%). With lower (than 
previously assumed) productivity, 
consequently unit labor costs in Q4’25 
were much higher than initial thought, with 
estimates now revised upward to 4.4% 
from 2.8% beforehand, and significantly up 
from the 1% in Q3’25. These revisions 
come at a time when the Fed has 
articulated at its latest FOMC meeting that 

it did not expect any inflationary pressures from labor. The revisions may counter it somewhat and 
add to geopolitical inflation risks.

Week ahead
The war in Iran and conflict in the middle east will continue to take center stage next week as it 
enters into the fifth week. With volatility already high, news this weekend that the Iran-backed 
Houthis in Yemen are joining in the war, may further add to risk off sentiment in markets. The 
timing for the Houthis to join the conflict is noteworthy. With Saudi Arabia reportedly achieving its 
target of diverting nearly 7 million barrels of oil per day via its East-West pipeline to bypass the 
Strait of Hormuz, a closure of the Strait of Bab-el-Mandeb in the Red Sea may counter these 
efforts. As such, the closure of Bab-el-Mandeb may further disrupt the global oil and energy 
supplies that have thus far been widely unaffected and risk significantly higher oil and gas prices.

From a US macroeconomic perspective, markets will focus on the labor market with non-farm 
payroll report for March due on Friday with markets closed (on Good Friday) and job openings for 
February scheduled for Tuesday. Further, markets will get an update on the state of the consumer 
with retail sales for February as well as an update on economic activity with the ISM report on the 
manufacturing sector due next week, while the report on services is likely to be released the week 
after (since markets are closed on Friday). 

Powered by Clearnomics 3



Number of the week: 4.023%

The yield on 2-year treasuries premarket 
on Friday before retrieving and closing at 
3.914% on Friday, for the first time since 
June’25. With short-term yields rising 
above the Fed’s target rate, it reflects 
expectations that inflationary pressures 
may strengthen and likely to test the Fed’s 
current stance of looking “through” 
geopolitical risks and its current projections 
to cut rates once in 2026.
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If you have questions about how this may impact your investments, or how you should be 
positioned, please do not hesitate to contact us at claudio@caladocapital.com.

The opinions and analyses presented are for educational and informational purposes only, and do 
not necessarily represent investment advice. As such, it does not consider anyone’s particular 
investment objectives, financial situation, suitability or needs and therefore cannot be relied upon 
as an appropriate recommendation. If acting on information in these analyses you should consider 
whether it is appropriate and suitable for your circumstances and may want to seek advice from 
us, your financial or investment advisor.

Past performance is no guarantee of future results.

Copyright (c) 2026 Clearnomics, Inc. All rights reserved. The information contained herein has 
been obtained from sources believed to be reliable, but is not necessarily complete and its 
accuracy cannot be guaranteed. No representation or warranty, express or implied, is made as to 
the fairness, accuracy, completeness, or correctness of the information and opinions contained 
herein. The views and the other information provided are subject to change without notice. All 
reports posted on or via www.clearnomics.com or any affiliated websites, applications, or services 
are issued without regard to the specific investment objectives, financial situation, or particular 
needs of any specific recipient and are not to be construed as a solicitation or an offer to buy or sell 
any securities or related financial instruments. Past performance is not necessarily a guide to 
future results. Company fundamentals and earnings may be mentioned occasionally, but should 
not be construed as a recommendation to buy, sell, or hold the company's stock. Predictions, 
forecasts, and estimates for any and all markets should not be construed as recommendations to 
buy, sell, or hold any security--including mutual funds, futures contracts, and exchange traded 
funds, or any similar instruments. The text, images, and other materials contained or displayed in 
this report are proprietary to Clearnomics, Inc. and constitute valuable intellectual property. All 
unauthorized reproduction or other use of material from Clearnomics, Inc. shall be deemed willful 
infringement(s) of this copyright and other proprietary and intellectual property rights, including 
but not limited to, rights of privacy. Clearnomics, Inc. expressly reserves all rights in connection 
with its intellectual property, including without limitation the right to block the transfer of its 
products and services and/or to track usage thereof, through electronic tracking technology, and 
all other lawful means, now known or hereafter devised. Clearnomics, Inc. reserves the right, 
without further notice, to pursue to the fullest extent allowed by the law any and all criminal and 
civil remedies for the violation of its rights.
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