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Risk-off sentiment carried over somewhat this past week, after a stark selloff the week before, on
continued concerns of increased debt financing of the Al build out, Al related profitability, in
general, and return on the elevated spend (i.e., RO[A]l), in specific. In addition, public appearances
by FOMC members are enforcing indications that the December rate cut priced in by markets for
some time now, may not find the necessary support.

US markets ended the week mixed, with the S&P500 and Dow Jones managing to advance by 0.1%
and 0.3%, respectively, while the Nasdaq and the Russell 2000 declined again this week closing
lower by -0.5% and -1.8%, respectively.

Internationally, major markets rebounded, but for China, with a number of equity markets setting
new all-time highs in France, Spain, Italy, Ireland. Similarly, the Stoxx600 index, which covers 600
large, mid, and small-cap companies across 17 European countries reached its all-time high as
well. In China, the Shanghai Stock Exchange (SSE) Index declined by -02% for the week on weaker
Chinese macroeconomic data and fading stimulus optimism amidst continued real estate sector
weakness as prices fell yet again (for about four (4) years) now.
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The re-opening of the government last
week was to provide US markets with a
boost, so the history suggests. However,
with investors still overcoming the
comments made by OpenAl’'s CFO at a WS)
Tech live event last week, in which she
suggested a governmental backstop may
ensure the announced massive spend the
Al industry, in general, and Open Al, in
specific, may be guaranteed - which
shocked markets and was immediately
rebuffed by the administration (and Open
Al), risk-off sentiment carried over into this
week with the tech and crypto trade
continuing to seeing selling pressures.
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Besides, markets seem to realize that while the longest government shutdown on record has come
to an end, significant harm to the real economy may have occurred that lowered economic growth
prospects for Q4'25. It is not quite clear if some may be recovered as governmental employees are
due backpay and government resumes operating. The informational gap created from the
shutdown has been detrimental and arguably contributed to a growing divide among FOMC
members' stance on monetary policy. As such, markets fear that the expected cut for December,
already priced in by markets, no longer appears certain, if at all. Further, it is not quite clear how
much of the missing data may yet be reported with the administration pointing to a lack of critical
surveys that may no longer be obtainable for accurate reporting of inflation data and possible
other data points.

With a large amount of critical macroeconomic data to be reported in short order, if at all, inflation
re-accelerating, and profitability concerns related to the Al-tech trade, market volatility has
heightened pausing the market rally as sentiment turns to risk-off. The CBOE’s volatility index (VIX)
spiked briefly above 20 at the opening on Friday but saw buyers return to end the week just below
a reding of 20.

The markets' focus next week will continue
to be on the corporate bond markets as
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investment grade companies seek to
refinance debt, fund acquisitions, and the
Al build out, with accumulated issuance
through last week reaching the second
highest annual level ever per Bloomberg.
According to Bloomberg, total investment
grade issuance through last week of nearly
$1.5T is within 14% of the all-time high
reached in 2020 (with $1.75T). Globally,
bond issuance has reached record levels
surpassing $6T for the first time, amidst
lower rates and growing investor demand.

Additionally, markets will focus on US retail
earnings with major box retailers




scheduled to report throughout next week. Given the absence of US retail sales data for September
and October from the US Census Bureau (which was due last week), this may provide an overview
on the state of the consumer in the US. Data from the National Retail Federation previously
reported that consumption rebounded sequentially in October, forecasting a record holiday season
ahead with consumers expected to spend 3.7-4.2% more than the year before.

With additional FOMC members' public appearances scheduled, including Governor Lisa Cook,
which has filed a lawsuit against her removal by POTUS, the market will look to digest in detail the

Fed's meeting minutes from October.
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If you have questions about how this may impact your investments, or how you should be
positioned, please do not hesitate to contact us at claudio@caladocapital.com.

The opinions and analyses presented are for educational and informational purposes only, and do
not necessarily represent investment advice. As such, it does not consider anyone’s particular
investment objectives, financial situation, suitability or needs and therefore cannot be relied upon
as an appropriate recommendation. If acting on information in these analyses you should consider
whether it is appropriate and suitable for your circumstances and may want to seek advice from
us, your financial or investment advisor.

Past performance is no guarantee of future results.

Copyright (c) 2025 Clearnomics, Inc. All rights reserved. The information contained herein has
been obtained from sources believed to be reliable, but is not necessarily complete and its
accuracy cannot be guaranteed. No representation or warranty, express or implied, is made as to
the fairness, accuracy, completeness, or correctness of the information and opinions contained
herein. The views and the other information provided are subject to change without notice. All
reports posted on or via www.clearnomics.com or any affiliated websites, applications, or services
are issued without regard to the specific investment objectives, financial situation, or particular
needs of any specific recipient and are not to be construed as a solicitation or an offer to buy or sell
any securities or related financial instruments. Past performance is not necessarily a guide to
future results. Company fundamentals and earnings may be mentioned occasionally, but should
not be construed as a recommendation to buy, sell, or hold the company's stock. Predictions,
forecasts, and estimates for any and all markets should not be construed as recommendations to
buy, sell, or hold any security--including mutual funds, futures contracts, and exchange traded
funds, or any similar instruments. The text, images, and other materials contained or displayed in
this report are proprietary to Clearnomics, Inc. and constitute valuable intellectual property. All
unauthorized reproduction or other use of material from Clearnomics, Inc. shall be deemed willful
infringement(s) of this copyright and other proprietary and intellectual property rights, including
but not limited to, rights of privacy. Clearnomics, Inc. expressly reserves all rights in connection
with its intellectual property, including without limitation the right to block the transfer of its
products and services and/or to track usage thereof, through electronic tracking technology, and
all other lawful means, now known or hereafter devised. Clearnomics, Inc. reserves the right,
without further notice, to pursue to the fullest extent allowed by the law any and all criminal and
civil remedies for the violation of its rights.

CALADO CAPITAL

Powered by Clearnomics




	Week in review and ahead (vol.46)

