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Markets appeared to cool off towards the end of the week, halting the most recent rally as
macroeconomic data continues to provide confusing signals about the US economy and for
monetary policy alike. While signs of labor market weakening (mainly driven with the July and
August revisions) drove a Fed pivot towards easing monetary policy fueling the recent market
rally, the surprising upward revision of Q2’25 GDP to 3.8% (from 3.3%) mainly driven by stronger
consumer spending, clearly contrasts with fears of slow growth on the heels of a weaker labor
market.

Stated differently, can the US economy continue to grow amidst growing unemployment, all the
while inflation remains elevated? Well, the Fed’s pivot that fueled markets as of late may remain
the focus if a slowing economy (due to a weaker labor market) does not materialize. Therefore,
next week’s jobs report for September will take main stage, beginning with job openings and
turnover on Tuesday followed by the non-farm payroll (NFP’) report on Friday, with expectations of
45K jobs added.
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GDP Growth Components Over Time
Quarterly GDP growth rate (SAAR) and contributions
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All major US indices declined during the
week, taking a break from the recent rally.
The declines were led by the tech-heavy
Nasdaq that fell -0.7% to close the week,
followed by the small-cap Russell 2000, the
S&P500, and the Dow Jones declining for
the week by -0.6%, -0.3%, and -0.2%,
respectively. Despite the declines this past
week, many expect the bull market to
continue. The S&P500 now reached 109
sessions without recording a decline of 2%
or greater, setting a total of 28 new all-
time records, the recent coming this past
Monday and coming within two (2) weeks
of its third anniversary.

Internationally, all major indices were up

on the week except for India, down -2.7% for the week, and Hong Kong, down -1.6% on the week,
as both retraced from recent rallies in their respective equity markets.
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Stock Market Performance
S&P 500 Index, recent period
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Last week’s focus was on the Fed’s closely
watched inflation index, the PCE. While
both, the headline PCE (inflation) index and
core PCE index, were in-line with and met
expectations, it continue its recent uptick
and did so again in August. The headline
PCE index for August was up 0.3% month-
over-month (‘MoM’), up 0.1% sequentially,
while the core PCE increased by 0.2%
MoM, down -0.1% from July. On a year-
over-year basis, headline index was up
2.7%, up +0.1% from July, while core
remained elevated at 2.9%, same as in

July.

Besides inflation, personal income in
August kept to a strong 0.4% MoM, same

as in July, while spending ticket up to a strong 0.6%, up 0.1% sequentially, and both better than
expectations. Particularly real spending reported a strong +0.3% MoM, a level not seen since
March’25 and following GDP’s surprising 3rd estimate revision to 3.8% YoY from a 3.3% annualized
rate previously on the heels of consumer spending. It is noteworthy that 3rd estimates to GDP
generally do not see this stark of revisions and did surprise markets. Similarly, durable goods
orders for August surprised by rebounding strongly at +2.9% MoM, well exceeding expectations of
-0.4% MoM, and following two consecutive declines of -9.4% MoM in June, and -2.7% MoM in July.
Considering the PCE data, fears of an economic slowdown in the US may be premature, particularly
as the Atlanta Fed’s estimates for Q3’25 GDP in the US are at 3.9% YoY following recent strong

personal consumption data.
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While growth fears may subside, markets
will focus on the NFP report next week.
Last week’s initial jobless claims of 218K
was well below expectations of 235K and
sequentially from 232K and well off the
260K reported just a few weeks ago, a
level not seen since Oct'21. Similarly,
continuing claims remained at 1.92M,
below expectations of 1.95M.

Besides the anticipated NFP report for
September, ISM and S&P will provide final
readings on the state of the service and
manufacturing sectors. Expectations are
for the service sector continue to see
readings of expansion, while the
manufacturing sector, as estimated by the

market’s closely watched and gauged ISM reading, is to remain in contraction. Besides the overall
readings, markets will focus on the employment and prices paid aspect of the reports that for both
sectors has been reporting slowing in hiring and raising inflationary pressures for an extended

period now.
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Jobless Claims
Weekly initial jobless claims
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If you have questions about how this may impact your investments, or how you should be
positioned, please do not hesitate to contact us at claudio@caladocapital.com.

The opinions and analyses presented are for educational and informational purposes only, and do
not necessarily represent investment advice. As such, it does not consider anyone’s particular
investment objectives, financial situation, suitability or needs and therefore cannot be relied upon
as an appropriate recommendation. If acting on information in these analyses you should consider
whether it is appropriate and suitable for your circumstances and may want to seek advice from
us, your financial or investment advisor.

Past performance is no guarantee of future results.

Copyright (c) 2025 Clearnomics, Inc. All rights reserved. The information contained herein has
been obtained from sources believed to be reliable, but is not necessarily complete and its
accuracy cannot be guaranteed. No representation or warranty, express or implied, is made as to
the fairness, accuracy, completeness, or correctness of the information and opinions contained
herein. The views and the other information provided are subject to change without notice. All
reports posted on or via www.clearnomics.com or any affiliated websites, applications, or services
are issued without regard to the specific investment objectives, financial situation, or particular
needs of any specific recipient and are not to be construed as a solicitation or an offer to buy or sell
any securities or related financial instruments. Past performance is not necessarily a guide to
future results. Company fundamentals and earnings may be mentioned occasionally, but should
not be construed as a recommendation to buy, sell, or hold the company's stock. Predictions,
forecasts, and estimates for any and all markets should not be construed as recommendations to
buy, sell, or hold any security--including mutual funds, futures contracts, and exchange traded
funds, or any similar instruments. The text, images, and other materials contained or displayed in
this report are proprietary to Clearnomics, Inc. and constitute valuable intellectual property. All
unauthorized reproduction or other use of material from Clearnomics, Inc. shall be deemed willful
infringement(s) of this copyright and other proprietary and intellectual property rights, including
but not limited to, rights of privacy. Clearnomics, Inc. expressly reserves all rights in connection
with its intellectual property, including without limitation the right to block the transfer of its
products and services and/or to track usage thereof, through electronic tracking technology, and
all other lawful means, now known or hereafter devised. Clearnomics, Inc. reserves the right,
without further notice, to pursue to the fullest extent allowed by the law any and all criminal and
civil remedies for the violation of its rights.
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