CALADO CAPITAL

Week in review and ahead (vol.33)

Al

Claudio Calado | Managing Partner

August 18, 2025

The equity markets in the US advanced for the week despite higher than expected core retail and
wholesale inflation for July on a year-on-year ('YoY') basis, as markets' expectations for the Federal
Reserve to cut rates continue to increase.

For the week, all major US indices advanced with small caps, as reflected with the Russell 2000
advanced the most, closing the week up higher by 3.1%. The S&P500 advanced 0.9% for the week,
the tech-heavy Nasdag Composite by 0.8%, while the Dow Jones saw gains of 1.7% for the week,
all well within striking distance of all-time highs.

Internationally, all major equity markets advanced on the week, with the Nikkei in Japan posting
the strongest gains of 3.7% for the week. The equity markets in China and Hong Kong were lifted
by POTUS postponing the pause on China tariffs by another 90-days as negotiations are ongoing.
Additionally, POTUS clarified that the US would not impose any tariffs on imported Gold, which had
seen recent increases on speculation of tariffs pushing prices (in the US) higher.
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Stock Market Performance
S&P 500 Index, recent period
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Focus last week was squarely on US
inflation with CPI and PPI reporting their
respective readings for the month of July.

CPI headline for the month-over-month
('MoM') came in-line with expectations,
increasing 0.2%, while on a YoY basis, the
report was better than expected, with an
increase of 2.7% compared to expectations
of 2.8% and at the same level as the
month before. Core CPI, however,
excluding food and energy, saw inflation
higher sequentially, albeit in-line with
expectations. On a YoY basis, core CPI
increased 3.1% as expected, but more
than the 2.9% increase for June.

PPl headline and core, in contrast to CPI, did increase at a greater pace compared to expectations
and sequentially. The PPl headline MoM increased by 0.9% compared to expectations of 0.2% and
0.0% in June. Similarly, PPI headline on a YoY basis increased by 3.3% well ahead of expectations
and the 2.3% reported for June. The core readings of the index showed similar trends, both on a
MoM and YoY basis. On a YoY basis the core PPl advanced 3.7%, well above expectations of 2.9%
and the 2.5% increase reported for June. With CPI readings somewhat in-line with expectations,
however, markets appear to downplay wholesale inflation (which generally is given less weight
than retail inflation, in any event) as expectations that the Fed will change course in monetary
policy and cut rates have increased, particularly since the weak July job growth report previously.
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market may remain resilient.
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Besides inflation, markets were given an
update on the state of the consumer with
US retail sales for July, both on headline
and ex-auto, coming in as expected,
increasing by 0.5% and 0.3%, respectively,
however, growing at a slower pace
sequentially that were nearly double July's
growth rates, or 0.9% and 0.8%,
respectively in June.

Initial weekly jobless claims were better
than expected and marginally sequentially.
For the week claims were 224K vs 229K
expected and 226K last week. Continuing
claims dropped to 1.953M from a post-
pandemic high of 1.974M last week
providing some support that the labor
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Consumer Spending
Retail Sales, YoY % Growth, SAAR
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consumer and respective outlook.
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Next week will focus on Fed chair Powell's
speech from Jackson Hole's central bank
symposium with market looking for any
indication that the Fed may indeed be
considering a change in its monetary
policy. Prior to, markets will get an update
on the housing market that has seen
extensive weakness and lower activity as
the extended timeline of higher interest
rate appear to have reduced demand,
amidst home prices which continue to
remain elevated and as such have not (yet)
seen a meaningful drop.

Finally, markets will look to big box
retailers' earnings in the US to garner
additional insight to the state of the




If you have questions about how this may impact your investments, or how you should be
positioned, please do not hesitate to contact us at claudio@caladocapital.com.

The opinions and analyses presented are for educational and informational purposes only, and do
not necessarily represent investment advice. As such, it does not consider anyone’s particular
investment objectives, financial situation, suitability or needs and therefore cannot be relied upon
as an appropriate recommendation. If acting on information in these analyses you should consider
whether it is appropriate and suitable for your circumstances and may want to seek advice from
us, your financial or investment advisor.

Past performance is no guarantee of future results.

Copyright (c) 2025 Clearnomics, Inc. All rights reserved. The information contained herein has
been obtained from sources believed to be reliable, but is not necessarily complete and its
accuracy cannot be guaranteed. No representation or warranty, express or implied, is made as to
the fairness, accuracy, completeness, or correctness of the information and opinions contained
herein. The views and the other information provided are subject to change without notice. All
reports posted on or via www.clearnomics.com or any affiliated websites, applications, or services
are issued without regard to the specific investment objectives, financial situation, or particular
needs of any specific recipient and are not to be construed as a solicitation or an offer to buy or sell
any securities or related financial instruments. Past performance is not necessarily a guide to
future results. Company fundamentals and earnings may be mentioned occasionally, but should
not be construed as a recommendation to buy, sell, or hold the company's stock. Predictions,
forecasts, and estimates for any and all markets should not be construed as recommendations to
buy, sell, or hold any security--including mutual funds, futures contracts, and exchange traded
funds, or any similar instruments. The text, images, and other materials contained or displayed in
this report are proprietary to Clearnomics, Inc. and constitute valuable intellectual property. All
unauthorized reproduction or other use of material from Clearnomics, Inc. shall be deemed willful
infringement(s) of this copyright and other proprietary and intellectual property rights, including
but not limited to, rights of privacy. Clearnomics, Inc. expressly reserves all rights in connection
with its intellectual property, including without limitation the right to block the transfer of its
products and services and/or to track usage thereof, through electronic tracking technology, and
all other lawful means, now known or hereafter devised. Clearnomics, Inc. reserves the right,
without further notice, to pursue to the fullest extent allowed by the law any and all criminal and
civil remedies for the violation of its rights.
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