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The equity markets strongly rebounded this past week after the disappointing July jobs report the 
week before that triggered a sell-off. With little macroeconomic data, strong corporate earnings, 
driven by tech, supported the rebound and returned to risk-on sentiment as volatility retraced to 
just above 15 as measured with the COE's VIX. 

For the week, all US equity indices closed well ahead of the close the week before, with the Nasdaq 
Composite advancing the most led by tech, up nearly 4% for the week and closing near its all-time 
high. The S&P500 closed the week up 2.4% while the Dow Jones and Russell 2000 ended the week 
advancing 1.3% and 2.4%, respectively.

Internationally, all major indices advanced on the week, as well, with the strongest gains seen in 
Germany that saw the DAX advanced 3.2% on the week, except for India. Equity markets declined 
-0.9% as India has yet to agree on a trade deal with the US, and otherwise is now subject to 
additional tariffs as POTUS seeks for India to halt Russian oil purchases as it seeks to increase 
political and economic pressure on Russia to end the war. Hopes of a conclusion to the Russian-
Ukrainian war further lifted markets on Friday, as news of a meeting among and between POTUS 
and Russian President Putin in Alaska this week Friday were made public (and confirmed), albeit it 
is not quite clear if Ukrainian President Zelensky is to be in attendance as the US hoped for.
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With a light macroeconomic release 
schedule last week, markets focused on 
corporate earnings that continued, in 
general, to be better than expected, 
fueling the rebound in risk asset prices, 
and even the official effective date of 
POTUS' reciprocal tariffs of August 7th just 
after midnight did little to reverse the 
trend, albeit for most of the second half 
last week, equity markets opened strong 
and by the end of the day gave most of 
those gains back.

Besides the weekly jobless claims data, 
markets focused on the S&P and ISM 
service readings of the US economy. While 
the S&P service PMI readings for July were 

better than expected, markets reacted somewhat to ISM's readings for the service sector in July of 
50.1%, which was below expectations of 51.1% and sequentially, down from 50.8% in June, 
denoting a slowdown in economic activity in the service sector. Similarly, weekly jobless claims 
were above expectations of 221K and sequentially of 219K, increasing to 226K. Market's did eye 
the increase in continuing claims to 1.974M, up nearly 30K sequentially, and higher by nearly 20K 
of expectations, with some concerns as it approaches the $2M. The increase in continuing claims, 
following last week's disappointing jobs report, had some FOMC members verbalize the possibility 
of easing monetary policy by way of cutting rates, as its mandate for full employment may be seen 
at risk.         

The release of US productivity for Q2'25 denoted a strong rebound of 2.4%, above expectations of 
1.9% and from a -1.8% decline last quarter as a consequence of economic output rebounding in 
Q2, after declining in Q1.

Next week's focus will be on inflation, with 
CPI due to report on Tuesday followed by 
the PPI on Thursday. Given the weak July 
job report (and the material reductions and 
unfavorable adjustments to previously 
reported job growth during the two 
month's prior), a less favorable inflation 
report would reignite concerns of inflation 
re-accelerating and markets' concerns of 
stagflation in the US that would further 
enhance the focus on the Fed's next moves 
with respect to monetary policy.

Besides inflation, the week concludes with 
an update on the consumer with retail 
sales for July as well as preliminary 
consumer confidence for August as 

surveyed by the University of Michigan. 
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Equity markets have begun this week with minor change, with most of the (key) corporate 
earnings already behind, as participants focus on updates to inflation, the labor market and 
consumer in the US with key macroeconomic data due this week, beginning with CPI tomorrow.
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If you have questions about how this may impact your investments, or how you should be 
positioned, please do not hesitate to contact us at claudio@caladocapital.com.

The opinions and analyses presented are for educational and informational purposes only, and do 
not necessarily represent investment advice. As such, it does not consider anyone’s particular 
investment objectives, financial situation, suitability or needs and therefore cannot be relied upon 
as an appropriate recommendation. If acting on information in these analyses you should consider 
whether it is appropriate and suitable for your circumstances and may want to seek advice from 
us, your financial or investment advisor.

Past performance is no guarantee of future results.

Copyright (c) 2025 Clearnomics, Inc. All rights reserved. The information contained herein has 
been obtained from sources believed to be reliable, but is not necessarily complete and its 
accuracy cannot be guaranteed. No representation or warranty, express or implied, is made as to 
the fairness, accuracy, completeness, or correctness of the information and opinions contained 
herein. The views and the other information provided are subject to change without notice. All 
reports posted on or via www.clearnomics.com or any affiliated websites, applications, or services 
are issued without regard to the specific investment objectives, financial situation, or particular 
needs of any specific recipient and are not to be construed as a solicitation or an offer to buy or sell 
any securities or related financial instruments. Past performance is not necessarily a guide to 
future results. Company fundamentals and earnings may be mentioned occasionally, but should 
not be construed as a recommendation to buy, sell, or hold the company's stock. Predictions, 
forecasts, and estimates for any and all markets should not be construed as recommendations to 
buy, sell, or hold any security--including mutual funds, futures contracts, and exchange traded 
funds, or any similar instruments. The text, images, and other materials contained or displayed in 
this report are proprietary to Clearnomics, Inc. and constitute valuable intellectual property. All 
unauthorized reproduction or other use of material from Clearnomics, Inc. shall be deemed willful 
infringement(s) of this copyright and other proprietary and intellectual property rights, including 
but not limited to, rights of privacy. Clearnomics, Inc. expressly reserves all rights in connection 
with its intellectual property, including without limitation the right to block the transfer of its 
products and services and/or to track usage thereof, through electronic tracking technology, and 
all other lawful means, now known or hereafter devised. Clearnomics, Inc. reserves the right, 
without further notice, to pursue to the fullest extent allowed by the law any and all criminal and 
civil remedies for the violation of its rights.
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