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Markets ended the week lower after setting fresh all-time highs earlier in the week (except the 
Dow Jones) as tariff risks re-emerged. While the markets' bullish sentiment was fueled in part on 
POTUS delaying reciprocal tariffs from July 9th to August 1 early in the week, news of letters 
announcing higher than expected tariff rates on certain countries, including key allies, are creating 
some pause but sentiment has not turned to risk-off, yet. In fact, bitcoin, certainly a gauge for risk 
appetite in the market, reached a new all-time high on Friday, and even the CBOE's volatility index, 
a barometer on market uncertainty, continued to abate and closed the week at 16.4, or -6.2%, a 
level not seen since before February 20.   

In a week with little macroeconomic news, the S&P500 and tech-heavy Nasdaq composite closed 
lower by 0.3% and 0.1%, respectively, while the Dow declined 1% on the week. Internationally, 
most major markets advanced for the week with the exception of Japan and India. In Japan, the 
Nikkei declined by -0.6% for the week after a strong rally saw some profit taking and the yen 
strengthening. In India, the BSE index declined by more than 1% on weaker quarterly earnings by 
major companies, uncertainty surrounding a possible US-India trade deal and regulator's 
intervention into the derivative market that culminated in a ban for Jane Street, a major player in 
the market, by the regulators.
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Last week's key macroeconomic data were 
the initial and continuing jobless claims. 
The initial claims surprised with 227K for 
the week, or below expectations of 235K 
and last week's 232K demonstrating that 
labor market continues somewhat resilient, 
albeit continuing claims inched higher to 
1.97M, yet better than the expected 1.98M, 
and continuing nearing the 2M-mark.

The US monthly federal budget for July 
surprised equally with a surplus of $27B 
compared to expectations of -$20.5B and 
last month's -$71.0B. The significant swing 
to a surplus was aided materially by tariffs, 
with collections in 2025 reaching new 
records for a single fiscal year as revenues 

surpassed $100B for the first time for a total of $113B to date. Revenues for June were 27.2B up 
sequentially by nearly 20% from May and exceeding the $24.3B collected during Q1'25 and which 
may further embolden this administration to drive its tariff focused trade policy. Regardless, 
federal spending continues to outpace last year's spending, widening the federal deficit this year 
compared to last year. 

Domestically, consumption which contributes nearly 70% to domestic GDP is showing signs of 
cooling or even weakness as consumer credit surprised to the downside, increasing $5.1B in May 
compared to expectations of $10B and down from last month's $17.9B, for an annual rate of 
+1.2% compared to 4% last month. Small business optimism as measured with the NFIB index 
remained somewhat the same in June with readings of 98.6, marginally down from 98.8, however, 
remaining above the 51-year average of 98.0.      

Earnings season kicked off this past week (albeit officially earnings season kicks off next week with 
financials due to report), and Delta surprised markets not just by beating both revenue and 
earnings expectations but by reinstating its full-year guidance which it had withdrawn just last 
quarter in April.
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Next week's focus will be on inflation, with 
the US retail and wholesale inflation data 
for June due to report on Tuesday and 
Wednesday. The expectations for core 
retail inflation is to increase by 0.3% 
month-over-month ('MoM') and 2.9% year-
over-year ('YoY'). For wholesale, 
expectations are for an increase of 0.2% 
MoM. POTUS has been stepping up 
criticism of the Fed, and Fed Chair Powell in 
particular, for not cutting rates and last 
week's decision by the Office of 
Management and Budget ('OMB') to open 
an investigation into the Federal Reserve's 
new headquarters that has been marked 
by significant delays and cost overruns, 
scrutinizing the 2.5B renovations, certainly 

may escalate the matter and which eventually may test the market's confidence should the 
administration seek removal of the Fed Chair for cause before conclusion of its  term.

Besides inflation and the usual data on weekly jobless claims, markets will be looking for an update 
to housing starts for June and consumer confidence as the University of Michigan reports its 
preliminary survey results for July.

Corporate earnings will kick off next week in earnest with large US banks initiating reporting on 
Tuesday and about 100 S&P500 companies scheduled throughout next week. Markets will closely 
monitor earnings, which growth is expected to decelerate to mid single digit growth from above 
12% on YoY basis on average by S&P500 companies’ just last quarter (currently at about 9% for 
the trailing twelve-month period). With inflation data not reflecting any significant tariff impacts to 
date, many anticipate margin compression at many companies as corporate pricing power may be 
mixed after an extended period of significant price increases in the US.

Finally, tariff and headline risks are expected to contribute to volatility over the coming weeks as 
US trading partners appear to be scrambling to reach acceptable trade deals with the US. The 
commerce secretary to the US, Howard Lutnick, volunteered last week that some of the trade 
negotiations were nearing conclusion when POTUS intervened in a sign that the hawkish faction on 
trade policy may re-emerge over the more moderate faction that meaningfully contributed to 
POTUS pausing the reciprocal tariffs announced on April 2nd amidst markets showing signs of 
stress. Further signs that the hawkish faction may feel emboldened is that POTUS issued letters to 
the EU and Mexico just today denoting it would increase tariffs by 30% next month (unless a deal 
is agreed). This rate of 30% for the EU is above the one announced previously (of 20%)  and may 
very well be to accelerate and improve negotiations with both, the EU and Mexico, however, 
verbiage of warning on retaliation has all the signs of April 2nd.
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If you have questions about how this may impact your investments, or how you should be 
positioned, please do not hesitate to contact us at claudio@caladocapital.com.

The opinions and analyses presented are for educational and informational purposes only, and do 
not necessarily represent investment advice. As such, it does not consider anyone’s particular 
investment objectives, financial situation, suitability or needs and therefore cannot be relied upon 
as an appropriate recommendation. If acting on information in these analyses you should consider 
whether it is appropriate and suitable for your circumstances and may want to seek advice from 
us, your financial or investment advisor.

Past performance is no guarantee of future results.

Copyright (c) 2025 Clearnomics, Inc. All rights reserved. The information contained herein has 
been obtained from sources believed to be reliable, but is not necessarily complete and its 
accuracy cannot be guaranteed. No representation or warranty, express or implied, is made as to 
the fairness, accuracy, completeness, or correctness of the information and opinions contained 
herein. The views and the other information provided are subject to change without notice. All 
reports posted on or via www.clearnomics.com or any affiliated websites, applications, or services 
are issued without regard to the specific investment objectives, financial situation, or particular 
needs of any specific recipient and are not to be construed as a solicitation or an offer to buy or sell 
any securities or related financial instruments. Past performance is not necessarily a guide to 
future results. Company fundamentals and earnings may be mentioned occasionally, but should 
not be construed as a recommendation to buy, sell, or hold the company's stock. Predictions, 
forecasts, and estimates for any and all markets should not be construed as recommendations to 
buy, sell, or hold any security--including mutual funds, futures contracts, and exchange traded 
funds, or any similar instruments. The text, images, and other materials contained or displayed in 
this report are proprietary to Clearnomics, Inc. and constitute valuable intellectual property. All 
unauthorized reproduction or other use of material from Clearnomics, Inc. shall be deemed willful 
infringement(s) of this copyright and other proprietary and intellectual property rights, including 
but not limited to, rights of privacy. Clearnomics, Inc. expressly reserves all rights in connection 
with its intellectual property, including without limitation the right to block the transfer of its 
products and services and/or to track usage thereof, through electronic tracking technology, and 
all other lawful means, now known or hereafter devised. Clearnomics, Inc. reserves the right, 
without further notice, to pursue to the fullest extent allowed by the law any and all criminal and 
civil remedies for the violation of its rights.
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