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The equity markets in the US are inching closer to new highs, with the bulls in control of the market
(for now) and funds that presumably were on the sidelines by institutional investors now flowing
into the equity markets. The newly fueled optimism comes amid hopes or prospects on a US-China
trade deal, following a call between POTUS and President Xi of China that set up high level
meetings on Monday in London. Yet, macro signs of a slowing US economy are appearing, and tariff
risks remain that should otherwise be an overhang on markets and are somewhat being
disregarded (for now). The temporary pause on reciprocal tariffs is nearing expiration, prompting
the administration to request countries to provide their best (and final?) offer, and just this past
Tuesday POTUS signhed an executive order to double tariffs on Steel and Aluminum effective
Wednesday, June 4th.

The S&P500 advanced 1.5%, closing just above 6,000 points and is now within 2.5%-points of an
all-time high. Similarly, the tech-heavy Nasdaq, advanced 2.2% for the week and is within 3.5% of
its all-time high, while the Dow Jones increased by 1.2% in the week and closing within 5.5% of its
all-time high, respectively. The rally in US equities has been broad with small-cap stocks, reflected
by the Russell 2000 advancing 3.1% in the week and well over 7% for the month, albeit remaining
more than 15% off its all-time high and being down nearly 5% on a year-to-date basis. The recent
rally has been fueled mainly by tech and communications, with S&P companies in the sectors
advancing 3% and 3.2% for the week, respectively. Since the lows of April 8th, or just about two
months, the S&P tech sector has increased by approx. 33.4% while telecommunications increased
just above 25%.

Internationally, all major indices advanced with the exception of Japan's Nikkei index that declined
by 0.6% for the week amidst concerns of a stronger yen and future Bank of Japan rate hikes.
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okt EomonteChrtosk e 2055 —— The macroeconomic data for the US

Stock Market Bull and Bear Cycles continues to be somewhat mixed. While
e e gl the S&P survey of purchasing managers for
R R May reports both, the manufacturing and
the service sectors, in expansionary
territory with (index) readings of 52.0 and
53.7, the ISM survey ('Institute for Supply
Management') reported both sectors
contracting with readings of 48.5% for the
manufacturing sector (about the same
level as reported in April) and surprising
(albeit by a minimal margin) reading of
49.9% for the services sector, down from
51.6% for April and below expectations of
52.1%.
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The ISM survey for May highlighted,
besides the lowest reading generally for the manufacturing sector since December of last year,
that prices paid continued to increase coming in at a reading of nearly 70, or the fourth
consecutive month of readings of 60 or greater while employment continues to contract with the
fourth reading below 50. Similar trends can be observed for the service sector with respect to
prices paid, however, employment did grow to 50.7 or expansionary territory. Besides the ISM and
S&P surveys or reports on business, the census bureau reported that overall factory orders
declined more than expected at -3.7% month-over-month (‘MoM') compared to estimates of -3.3%
reversing the strong order growth recorded in March, likely pulling demand ahead of tariffs.
Equally, construction spending for April declined by -0.4% MoM compared to an expected increase
of 0.2% and continuing the prior period decline of -0.8%, which cause is difficult to assert given the
elevated spending fueled by government spending since 2019 (including during the pandemic) but
may be due to elevated economic uncertainties.

A closely watched metric by this administration, the US trade deficit, confirmed previous estimates
of a significant decline in April, coming in at -61.6 billion, or a decline of nearly 56% from the trade
deficit record set in March (of -140.5 billion). While somewhat expected, the significant MoM drop
has economists concerned that GDP for Q2'25 may be distorted, as was Q1'25 in which high net
imports contributed to the negative GDP of -0.2%, not allowing an adequate assessment of
economic growth. Accordingly, preliminary figures show that GDP may grow by nearly 5% or more
for Q2'25 certainly will not adequately capture the state of the economy, as did the contraction
reported for Q1'25.
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okt EomomteChrtosk e 2055 —— The markets on Friday reacted favorably to

Economic Activity Indices a better-than-expected job growth number

et ardor omfoctungndices for May with 139K non-farm payrolis added
in the month compared to 125K expected,
however below the 147K created in April
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Hourly wages grew 0.4% MoM better than
expected 0.3% and at a greater rate than
the 0.2% in April and unemployment rate

remained unchanged at 4.2%. While positive for the economy, particularly the wage growth,
significant revisions to prior periods, reducing job growth down sharply by nearly 95K for March
and April, together with reporting nearly 700K exiting the labor force and which arguably
facilitated the unemployment rate to remain steady in May, has some pointing to a slowing pace of
job growth. The initial jobless claims reported a day prior continued to increase with 247K claims
for the week, compared to 236K expected, and up from the $239K reported the week prior.
Continuing claims continued above the 1.9M threshold for now the third consecutive week
signaling that the labor market may indeed show signs of slowing. However, thus far fears
expressed by some of unemployment spiking has not materialized and as such the labor market
continues to display a certain level of resilience.

okt oot Chrtosk e 2055 —— Next week markets will focus on the high-
Payroll Gains level trade talks between the two largest
Monthly change in non-farm payrolls, seasonally adjusted economies scheduled to begin on Monday
in London. China did announce on
Saturday that Vice Premier He Lifeng will
travel to the UK for the week and attend
the first trade meeting, signaling the
m\ww m\m JH\\dmh\m\uu\Nhhﬂu\hh\\\“ﬂ \\N\\Wu”\\m\h N\m\mm |~ importance of this second meeting after
‘\‘””“ both, the US and China, accused each
other of violating the agreement reached
in Switzerland (albeit it is not quite clear
what the stipulations of an agreement were
in fact not kept).
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Besides the trade negotiations that have
fueled the positive sentiment in equity
markets domestically but also globally,

inflation reports for May on retail and wholesale are scheduled. The core MoM for retail inflation, or
CPI is expected to tick up slightly to 0.3% from 0.2% in April, or 2.5% YoY up from 2.3% previously,
while core wholesale inflation, or PPl is expected at 0.2% MoM, up from -0.5% in April, or 3.0% YoY
down from 3.1% previously. The closely watched PCE inflation gauge will not be reported until June
27th, or after the FOMC meeting next week. While market expectations of the Fed is to maintain
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rates at current levels, given the wider macroeconomic data set showing a resilient labor market
and inflation while cooling somewhat, not closing in on the Fed's target and concerns of inflation
re-accelerating due to tariffs, POTUS has been publicly insisting on the Fed cutting rates. Expect
calls by POTUS and its administration to heightened should next week's inflation report show

inflation decelerate.
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If you have questions about how this may impact your investments, or how you should be
positioned, please do not hesitate to contact us at claudio@caladocapital.com.

The opinions and analyses presented are for educational and informational purposes only, and do
not necessarily represent investment advice. As such, it does not consider anyone’s particular
investment objectives, financial situation, suitability or needs and therefore cannot be relied upon
as an appropriate recommendation. If acting on information in these analyses you should consider
whether it is appropriate and suitable for your circumstances and may want to seek advice from
us, your financial or investment advisor.

Past performance is no guarantee of future results.

Copyright (c) 2025 Clearnomics, Inc. All rights reserved. The information contained herein has
been obtained from sources believed to be reliable, but is not necessarily complete and its
accuracy cannot be guaranteed. No representation or warranty, express or implied, is made as to
the fairness, accuracy, completeness, or correctness of the information and opinions contained
herein. The views and the other information provided are subject to change without notice. All
reports posted on or via www.clearnomics.com or any affiliated websites, applications, or services
are issued without regard to the specific investment objectives, financial situation, or particular
needs of any specific recipient and are not to be construed as a solicitation or an offer to buy or sell
any securities or related financial instruments. Past performance is not necessarily a guide to
future results. Company fundamentals and earnings may be mentioned occasionally, but should
not be construed as a recommendation to buy, sell, or hold the company's stock. Predictions,
forecasts, and estimates for any and all markets should not be construed as recommendations to
buy, sell, or hold any security--including mutual funds, futures contracts, and exchange traded
funds, or any similar instruments. The text, images, and other materials contained or displayed in
this report are proprietary to Clearnomics, Inc. and constitute valuable intellectual property. All
unauthorized reproduction or other use of material from Clearnomics, Inc. shall be deemed willful
infringement(s) of this copyright and other proprietary and intellectual property rights, including
but not limited to, rights of privacy. Clearnomics, Inc. expressly reserves all rights in connection
with its intellectual property, including without limitation the right to block the transfer of its
products and services and/or to track usage thereof, through electronic tracking technology, and
all other lawful means, now known or hereafter devised. Clearnomics, Inc. reserves the right,
without further notice, to pursue to the fullest extent allowed by the law any and all criminal and
civil remedies for the violation of its rights.

CALADO CAPITAL

Powered by Clearnomics




	Week in review and ahead (vol.23)

