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Risk-off continued in equity markets in the US as inflation risks, growth concerns and tariff risks 
weighing on investor sentiment. Despite the continuation of generally better than expected 
earnings, including from the largest chipmaker, NVDIA, which offered strong guidance, too, and is 
broadly viewed as a gauge for the tech an AI trade at large, did not seem to lift sentiment to 
reverse meaningful the sell off in tech names and momentum stocks. Crypto joined the sell-off (in 
tech and momentum) with the price for Bitcoin and Ethereum falling 10.7% and 18.1%, 
respectively, for the week. The drop is synonymous with current (risk-off) sentiment in tech and 
momentum as news of the Securities and Exchange Commission (SEC) dropping its lawsuit outright 
against crypto exchange Coinbase, signaling the administration’s favorable stance towards crypto, 
did little to avert this week’s sell-off.

The S&P500 declined 1% for the week (recovering late on Friday after being down nearly 3% for 
the week by 2pm EST) while the Nasdaq declined 3.5% (having been down nearly 5.5% by 2pm 
EST on Friday). Core PCE for January, as reported Friday, came in as expected, which seemed to 
lead to a rebound in Friday's late trade, helping the Dow closing higher by 1% for the week. 
Headline figures for the core PCE were 2.6% year-over-year (“YoY”), down from 2.9% in December, 
and 0.3% month-over-month (“MoM”), slightly up from 0.2% in December. Markets however 
remain wary of possible tariffs going into effect next week which, if imposed, will add to selling 
pressure(s) and risk off sentiment.

Globally, all major world indices declined for the week with the exception of Germany, which was 
up 1.2%, on the heels of elections last week and indications of increased defense spending which 
may have lifted London (UK), too, up 1.7%, in addition to the prospect of a US-UK free trade 
agreement.
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While headline core PCE figures came in 
line with expectations, data on personal 
income and spending for January did 
surprise materially fueling inflation fears 
and growth concerns. Personal income for 
January rose 0.9% MoM, higher than the 
expected and previous read of 0.4% MoM 
(adding to inflationary fears) while personal 
spending declined 0.2%MoM, compared to 
expectations of a moderate increase of 
0.1%MoM, but well below last month's 
0.7%MoM (adding to fears that economic 
growth is slowing). Personal savings 
increased to 4.6% further fueling fears that 
consumption (which makes up 65-68% of 
GDP) in the US may be slowing. Further, 
reports of the US trade balance deficit of -

153.3B for January, the highest ever on record, far exceeded expectations and last month’s 
reported deficit, likely influenced by accelerating imports to avoid possible, announced tariffs.   

Absent any meaningful (corresponding) increase in private US inventories (part of the investment 
component), the trade deficit will lower GDP for the US significantly, with markets now bracing for 
GDP for Q1'25 being well below the 2%-points, and this after the second reading of Q4'24 GDP had 
confirmed the first reading of 2.3% earlier in the week.

With risks of higher inflation re-emerging, possibly fueled by tariffs (even if only one-time), slowing 
economic growth have some already concerned of possible stagflation and the eventual impact on 
the labor market that has stayed somewhat resilient thus far. Last week’s initial jobless claims 
were 242K for the week, above last week's 220K and expectations of 225K, lifting the four-week 
moving average to higher levels than the previous week (by 3.94%) and a year ago (by 5.54%). 
While one should not overreact to a single data point, the increased level of uncertainties due to 
tariff risks in specific, and headline risks, in general, may weigh on sentiment and to deferment of 
investment decisions.

Next week's focus will squarely fall on the 
prospect of tariffs being imposed on 
Canada, Mexico and China. While news of 
negotiations among and between the US 
and Mexico to avert these have been 
reported late last week, not much has been 
reported on similar discussions with 
Canada or China. In fact, China has 
communicated that it would reciprocate on 
any new tariff measures that are slated to 
go in effect just one day before Chinese 
top officials meet for the annual National 
People's Congress (NPC). Besides focusing 
on any implications, the setting of the 
political agenda may have for the Chinese 
economy and markets (and beyond), many 
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will monitor the NPC meetings for any countermeasure announcements that may escalate the 
trade war.

On the macroeconomic front, markets will focus on the final ISM manufacturing reads, confirming 
previous reads above 50, due out on Monday, followed by the read for services on Wednesday. 
Labor market will take center stage towards the end of the week with the closely monitored weekly 
initial jobless claims due on Thursday and non-farm payrolls for February on Friday, including 
updates to hourly wages YoY projected to remain at the prior 4.1% and unemployment rate in the 
US projected to remain at 4%. The week will conclude with various Fed governors speaking Friday 
after the February labor market reports and markets will key in on Fed Chair Powell's speech 
scheduled for 12.30pm EST to assert any changed nuances to US monetary policy (from his 
congressional testimony) with the next FOMC meeting scheduled for March 18-19th. 

The earnings season will continue next week with nearly 450 companies reporting their quarterly 
results that may influence the sentiment of the tech and momentum trade. In addition, given 
recent fears of an economic slowdown in the US, markets will focus on a number of retailers to gain 
insights on the state of the consumer in the US. Volatility continues to elevate with the CBOE VIX 
ending the week below 20 (at 19.63) after peaking just above 22 at 1pm EST on Friday. Volatility 
peaked following news that a meeting of POTUS Trump with Ukrainian President Zelenskyy to 
discuss an end to the Russia-Ukrainian war and sign a US-Ukrainian minerals deal broke down 
(unprecedentedly in the public eye). 

The month of February concluded as it 
usually does, traditionally weak for 
markets. Conversely, the month of March is 
typically positive with major US indices 
advancing 64% of the time. This certainly 
would be welcome news as the hypothesis 
of American Exceptionalism continues to 
be tested with markets navigating 
significant headline risks that threaten to 
spill into the real economy (by depressing 
growth and investor sentiment further).  
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If you have questions about how this may impact your investments, or how you should be 
positioned, please do not hesitate to contact us at c2info@ccapital2.com.

The opinions and analyses presented are for educational and informational purposes only, and do 
not necessarily represent investment advice. As such, it does not consider anyone’s particular 
investment objectives, financial situation, suitability or needs and therefore cannot be relied upon 
as an appropriate recommendation. If acting on information in these analyses you should consider 
whether it is appropriate and suitable for your circumstances and may want to seek advice from 
us, your financial or investment advisor.

Past performance is no guarantee of future results.

Copyright (c) 2025 Clearnomics, Inc. All rights reserved. The information contained herein has 
been obtained from sources believed to be reliable, but is not necessarily complete and its 
accuracy cannot be guaranteed. No representation or warranty, express or implied, is made as to 
the fairness, accuracy, completeness, or correctness of the information and opinions contained 
herein. The views and the other information provided are subject to change without notice. All 
reports posted on or via www.clearnomics.com or any affiliated websites, applications, or services 
are issued without regard to the specific investment objectives, financial situation, or particular 
needs of any specific recipient and are not to be construed as a solicitation or an offer to buy or sell 
any securities or related financial instruments. Past performance is not necessarily a guide to 
future results. Company fundamentals and earnings may be mentioned occasionally, but should 
not be construed as a recommendation to buy, sell, or hold the company's stock. Predictions, 
forecasts, and estimates for any and all markets should not be construed as recommendations to 
buy, sell, or hold any security--including mutual funds, futures contracts, and exchange traded 
funds, or any similar instruments. The text, images, and other materials contained or displayed in 
this report are proprietary to Clearnomics, Inc. and constitute valuable intellectual property. All 
unauthorized reproduction or other use of material from Clearnomics, Inc. shall be deemed willful 
infringement(s) of this copyright and other proprietary and intellectual property rights, including 
but not limited to, rights of privacy. Clearnomics, Inc. expressly reserves all rights in connection 
with its intellectual property, including without limitation the right to block the transfer of its 
products and services and/or to track usage thereof, through electronic tracking technology, and 
all other lawful means, now known or hereafter devised. Clearnomics, Inc. reserves the right, 
without further notice, to pursue to the fullest extent allowed by the law any and all criminal and 
civil remedies for the violation of its rights.
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